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ON WITH THE JOB “

G JaRER
KHANIJ) SAMACHAR
Vol. 6, No-9
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 9% issue of
Volume-6 for the service named Khanij Samachar for the period from 1t — 15%
2022 .The previous issue of Khanij Samachar Vol. 6, No.8 , 16" - 30" April , 2022 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. R. S. Wakode
Assistant Library & Information Officer
Central Library
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/

A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 6, NO -9, 1% — 15" MAY 2022
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Risk low for buyers

Mlnt ratio TIOW, favours silver

AKHIL NALLAMUTHU
BL Resean:h'sumau

Strong dollar condnues to be a con-
cern for the bullion as the prices of

gold and silver declined last week.

Dollar is now trading ata crucial level
and there is a possibility for it to see
some moderation, at least in the
short term. So, further-decline in bul-
lion prices might not occur in the
next one or two weeks.

In the global spot market, gold fell
by 1.7 per cent to end the week at
$1,897.3 per ounce whereas silver de-
preciated by 5.6 per cent to close at
$22.79 anounce.

ﬁmﬂarly;ontheMulﬂCommodlty
Exchange (MCX), gold futures
dropped nearly 1 per cent and silver
futures

declined by 4.5 per cent to

end the week at 51,754 (per 10
grams) and 64349 (per kg)
. respectively. J

MCX-Gold (!‘51,754) j
The June futures of gold on the MCX
was on a decline for most part of the

week. Although it made some recov-

eryonFriday, itended the weekwitha
loss of nearly 1 per cent. The contract
recovered after making a low of
%50,828 and thus, the support at
%50,800 holds true. That also means
the trend has not turned bearish and
the gold futures might appreciate
from here. It could face hurdles at
¥52,700 and ¥53,600. :

Since it made a low of ¥50,828 last
week, our longs would have hit the
stop-loss at ¥51,000. But because the
trend has not turned bearish and the

risk-reward ratio looks good, traders

can initiate fresh long positions. That
 is, buyat current level of X51,750 with

stop-loss at R‘so,7oo 'l‘hls ls a short
term trade. Tighten the stop-loss to
¥51,600 when the contract surpasses
resistance at 52,700. Liquidate the
longs at ¥53,600 ;

MCX-Silver (¥64,349)

Silver futures (July expiry) broke be-
low the key supports at ¥66,800 and
65,000 and posted a loss of 4.5 per
cent last week to close at ¥64,349. The

- nearest support is at 62,500 below

which the price band of ¥60,000-
60,700 can act as a support band.
Ideally, the breach of 65,000 should
attract more sellers reinforcing the

downward momentum. However,
the gold|silver ratio (mint ratio) is
now ata critical resistance. That gives
room for the silver to outperform

gold inthe short run. But the contract

could ﬁll t0%62,500 before making a
ry. So, traders can initiate fresh
longs in sllver futures when price de-
clines to ¥62,500 with a stop-loss at
%60,800. Liquidate the longs when
price rises to ¥66,000. Note that this
is a short-term position and so, stick
to the stop-loss and target levels
strictly. Thereafter, for new positions,
the reaction of contract to 66,800
level should be closely monitored.

NAVBHARAT
DATE : 1/5/2022 P.N.9
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Coal India’s supply to power |
sector rose 16% in April

Company plans to augment dispatches further

PRESS TRUST OF INDIA
NEW DELHI

Coal India Ltd. (CII;) on Mon- s

day said coal supply to the
power sector rose 15.6% to
49.7 million tonnes last
month in the wake of high
demand for the dry fuel
from electricity generating
plants. It stressed that it was
planning to augment its dis-
patches further, especially
to power plants in the com-
ing months.

The statement comes at a
time when several parts of
the country are grappling
with a power crisis.

“With the intense de-
mand for coal continuing
unabated driven by an up-

ward spiral in electricity -

generation, CIL pushed up
its supplies to power plants
of the country to 49.7 million
tonnes (MT) in April 2022.
This is 6.7 MT more supply
compared to April 2021,” the
company said.

With higher output, CIL is

aiming to increase its dis-
patches further, especially
topowerplants in the com-
ing months. Coal India,
which accounts for more

than 80% of domestic coal

output, is one of the major
suppliers of the fossil fuel to
the power sector.

On an average, the PSU
supplied 1.66 MT of coal per
day to power utilities in April
which increased to 1.73 MT
during last week. Average
supply per day is at par with
what was programmed by .
CIL for this sector during the
first quarter of FY23.

Coal production also rose
27.6% to 53.5 MT last month
from a year earlier.

THE HINDU DATE : 3/5/2022 P.N.12

Tata Steel to stop Russia coal
‘imports on supply uncertainty

‘Supplies from U.S,, other markets to make up for shortfall’

—SMAL CORRESPONDENT

Tata SteeH.td one of the
major imporm of Russian
* coal in recent months, has
decided to stop procure-
ment from the country cit-
ing ‘uncertainties’ over sup-
plies following international
sanctions imposed on it after
Ukraine invasion.

“To ensure business con-
tinuity, we have sourced al-
ternative supplies of raw ma-
terials, as transactions with
Russian suppliers and bank-
ers at present come with a
lot of uncertainties as a re-
sult of international sanc-
tions imposed on Russia,” a
Tata Steel spokesperson said
in a statement.

Though companies from

.\lndia were still procuring-\

crude oil and coal at dis-
counted prices from Russia
to meet their requirements,
payments to Russian sup-
pliers through the prevailing
banking channels remained
a concern owing to the eco-
nomic sanctions.

Even though there has
been no ban on coal imports
from Russia, Tata Steel is be-
lieved to have taken the deci-
sion to sustain its operations

through reliable supplies
from overseas at a time

,whmshortageofcoalis

‘Diversified supplies’

“We believe that impact will
not.be there as the company
has a very diversified pro-
curement mechanism with
supplies coming from Mo-
zambique to Australia,”
Kamlesh Bagmar, deputy
head of research at Prabhu-
das Lilladher said.

“Increased supplies from
U.S. and other markets are
likely to make up for the
shortfall, if any.”

Tata Steel shares gained
1.84% to ¥1,295.10 apieceon
the BSE on Monday when
the Sensex slid 0.15%.
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NMDC output, sales
increase 1% in April

Firm eyeing 50 MT, says CMD Deb

SPECIAL CORRESPONDENT
HYDERABAD

India’s largest iron-ore pro-
ducer NMDC reported 3.15
million tonnes (MT) of pro-

“duction and 3.12 MT sales in
_April, recording an almost
1% increase each, compared
period.

with the year- :
Iron ore production in

April 2022 was 0.6% more

that the output in the year
earlier, while sales were
0.9% higher. It continues to
register growth in its perfor-
mance, NMDC said.

This was the highest pro-
duction in April in NMDC’s
history. It came in the back-
drop of the the firm produc-
ing over 42 MT in 2021-22.

“FY23 has started on the
right note for us and is a re-

flection of the team’s hard
work aligned with the com-

‘pany’s strategic posture,”

CMD Sumit Deb said.

“Our adoption of new
technology and digital in-
itiatives is strengthening our
supply chain and making
NMDC future ready,”

“We are confident that
NMDC will grow to become
a 50 MT mining company in
the near future,” he added .

SCCL coal production
falls short of target

Shortage of raw material for
explosives main reason, say officials

B. CHANDRASHEKHAR
HYDERABAD
Huge demand for coal in the
market to handle the grow-
ing energy crisis in the
country aside, Singareni
Collieries Company Ltd
(SCCL) has struggled to
reach the target of coal pro-
duction in the first month of
the new fiscal with about
half a million tonnes of
short production. « '
Against the target of min-
ing 5.84 million tonnes in
April, the company could
achieve 5.32 million tonnes
with the coal company

authorities blaming it on

shortage of explosives re-
quired for the coal mining.
The company has ambitious
plans to produce/mine at
least 2.1 lakh tonnes of coal
every day or about 6.3 mil-
lion tonnes a month, includ-
ing 1.7 lakh tonnes to power
plants, but the average daily
production in April was just
about 1.77 lakh tonnes.
However, coal produc-
tion in April was 9.61% high-
er compared to last April
(4.86 million tonnes), when
the economic activity in the
country was yet to return to
. “Some raw mate-
rial for the explosives’ ma-
nufacturing was being
sourced mainly from Uk-
raine till the break-out of
war over two months back.
The war has affected the
supply-chain and created
shortage of explosives for
all mining activities in the

Shortage'of explosives réﬁuired for mining has resulted in
Singareni Collieries Company Limited not achieving the “
target of coal production. sfiLe pHoTO y

country and not just coal
mining,” a Singareni official
610 tonnes of explosives ev-
ery day to remove about 15
lakh cubic meters of over-

pany was struggling to meet
hardly 75% of the require-
ment with suppliers (other
companies) as well as its
own units facing the shor-
tage of raw material.

Shortfall in the planned
production during April has
also affected supplies to .
thermal plants which have
coal linkage with Singareni.
The company planned to
supply at least 4.8 million
tonnes coal to NTPC units,
mostly in the South, and
Gencos of Telangana, And-
hra Pradesh, Karnataka, Ta-
mil Nadu and Maharashtra 4§
in April but it stopped short
of the target with shortage
of railway rakes being one

~more reason.

Of the targeted produc-
tion of 70 million tonnes
coal for 2022-23, Singareni
has plans to supply about 57
million tonnes to thermal
power units having coal lin-
kage with it.

Meanwhile, a social me-
dia post by Telangana Mi-
nister for IT and Industries
K.T. Rama Rao on shortage
of coal being faced by ther-
mal power plants in the
country linking it with “lack
of vision to the Prime Minis-
ter” has drawn support for
his view.
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Zinc: Exit longs when price rallies to X360

COMMODITY CALL

AKHIL NALLAMUTHU

BL Research Bureau

The continuous futures of
zinc on the MCX (Multi Com-
modity Exchange) closed at
¥332.8 on Monday, down 13
per cent from the recent

high of ¥383.4 made in mid-
| backof support at X320. Also,

April.

Notably, it hit an intraday

low of 323 on Monday..
While we cannot reject the
possibility of a further de-
cline from the current levels,
there is a good chance that
the contract will see a cor-
rective rally, possibly ‘to-
wards %360 in a couple of
weeks, before breaking be-
low %310.
This can happen on the

ymrw-tmmw@ 2

Mlv‘!um

around this ce level, the
rising trendline meets the 50
per cent Fibonacci retrace-
ment of the prior rally, which
occurred between November
last year and April this year,

king it a sigmﬁcant,.
So, theré‘is a llkellhood of;‘“

the contract revisiting ¥360
levels and then falling, if
more is left on the downside.

Traders can risk going long
in MCX zinc futures at the
curréﬁt level of ¥332.

| Short tetm outlook

Consider adding longs if the

‘price dips to %320 so that the

average buy price is around
¥326. Keep stop-loss at X310
and exit the longs when the
price rallies to ¥360.

But note that this is a
short-term trade recom-
mendation. For further
trades, the reaction of the
contract to ¥360 should be
closely monitored.

Participants with a low

risk appetite can stay away

ﬁbm execu ‘this. trade.
Note that a decisive break be-
low %310 can drag the con-
tract swiftly to ¥294, and pos-
sibly to ¥280.
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Tata Steel Q4 net up 37%on hlgher realisation

Will continue to invest in technology,

: dlgltlsatlon to dnve productivity: MD

vidend of %51 per fully-paid
equity shares and %1275 per

(%14,290 crore), while per
tonne it was up at 19,832

partly paid shares. (%17,797).
By, Production during the
Sub-division of shares quarter was down 5 per cent at

The company has also ap-

7.62 million tonnes (mt),

£

OURBUREAU provedaproposaltosub-divide
Mumbai, May 3 one equity share of the com- .
Tata Steel’s net profit in the pany with face value of %10
March quarter was up 37 per each into 10 equity's haw,
cent at 9,835 crore, against ing face value of 1 each, sub-
%762 crore logged inthesame  ject to necessary approvals.
period last year, largely due to The record date for the sub- #
better realisation. division of equityshareswillbe
Revenue from operationsin-  decided by the board and in- , -
creased 39 per cent to 69,323 timated to the exchanges sep-
crore (50,028 crore). Overall  arately,itsaidinastatementon
-expenseswereup44 percentto  Tuesday.
57,636 crore (340,103 crore). - Tata Steel reported consolid-
The board hasapprovedadi- ated EBITDA of 15,174 crore

épmst 8.02 mt recorded in
same period last year, while
sales increased 2 per cent to
8.01mt(7.83 mt).

The company expects to

commission the 6 million

tonne per annum pellet plant
at Kalinganagar in the Decem-
ber quarter, followed by the
Cold Roll Mill complex. TV Nar-

endran, Managing Director,
Tata Steel, said amid
heightened complexity in the
face of Covid and geopolitical
tensions, the company has pur-
sued several initiatives to de-
risk the business, particularly
across procurement and sup-
ply chains, and will continue to
invest in technology and digit-
isation to drive productivity.
The acquisition of Neelachal
Ispat Nigam will be closed by
the end of June and be scaled
up to drive expansion of high-
value retail business, he added.
Tata Steel generated freecash
flows of ¥27,185 crore last fiscal, |
despite higher worldg’gupml,
taxes and capex. The € J
has repaid debt of 2 crore
tobring down mem&mp
75,561 crore, while the net
debtdeclined mts:wuom.
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SUBRAMANI RA MANCOMBU
Chennal,May6

From copper to aluminium,
nickel and zinc and from iron
oretosteel, lead and cobalt, all
metals have declined over the
past couple of weeks over the
Chinese lockdowns to curb
the spread of Covid pan-

Overall, prices of metals down since
April-end; recovery likey in second half

by 6.8 per cent, steel by almost
one per cent, iron ore by 7.75
per cent and palladium by 7
per cent. “Metal prices have
been under immense pres-
sure of late due to lockdowns
in the world’s largest metal
consumer, China, that is im-
pacting demand from end-

weakened against its peer in
London (LME), creating a win-
dow of opportunity for China
to export the red metal. And
these exports have started to
hit LME warehouses, which
furtherweighson sentiment,”
said the ING commodities
strategist.

Concerns of skyrocketing
inflation and hike in interest
rates have also affected con-
sumer sentiments in de-

[Chinese Covid curbs dent copper, other metals

maize have been affected. Rus-
siais a key supplier of crude oil,
nickel and wheat, while

- Ukraine is the top sunflower oil

supplier besides exporting a
significant volume of maize to
the global market.

Fitch Solutions said: “We con-
tinue to expect Chinese author-

“.ities to maintain loose fiscal

and  monetary policies
throughout the year in 2022,in
order to stimulate economic

demic. use industries as well as senti- * Prices of copper have dropped toaround $9,500atonneonthe  veloped nations, she said, activity and growth, which
This is because demand ment towards the complex,” London Metal Exchange from over $10,000 three weeks ago adding that in the medium should help to boost demand
from the world's largest con-  said US research agency Fitch term the situation could re- for metals. We expect demand
sumer of metals has de SolutionsCountryRiskandIn- research and financial ana- dozen cities around the coun-  viveonceChinaeasesitsCovid ~from the construction sectorin
creased, resulting in a negat-  dustry Research, a unit of the lysis wing of Dutch multina-  try, with the capital Beijing curbs. particular to support Chinese
ivesentimentinthemarket.  Fitch group. tional financial services firm  having undergone three Inflation and interest rates  ferrous metal demand.” L
But the metals market is ex- “The sentiment quickly de-  ING. rounds of mass testing since  have been hiked mainly in The research agency said it
pected to recover once the teriorated when China ap- Fearsaremountingoverde- late April. We continue to see  view of the Russia-Ukraine will hold on to its metal price
Communist nation recovers peared to be falling into a mand destruction, which xgj downside risks to our 4.5 per  war with crude ol prices flar-  forecasts for this year as rates
from Covid, sayanalystandre-  wider and longer lockdown. beenfurtherreinforced by cent growth forecastfor 2022,  ing up and leading to rise in  are still ruling higher than the
search firms. We thought there would be latest macro data, including  depending on further devel- prices of other commodities, levels seen before February 24,
snap lockdowns in Shanghai, PMlandprop- opmentsaround lockdowns,” including agricultural pro- when thew Russia-Ukraine con-
How metals have fallen similar towhat had happened ertyandcarsalesindﬂm.she the research agency said. duce. The Reserve Bank of In-  flict intensified. “We expect
According to the Trading Eco- earlierin Shenzhen, whichlas-  said. dia has said inflation would ~ Chinese demand to eventually
nomics Website, pricesof cop-  ted only seven days. 4 Fitch Solutions said it ex- Shanghai prices weaken continue to be high over the  pick up in H2 (second half) that
per have dropped by 9 per “Instead, the city remains pects further contractionary  The Chinese lockdown has,in  nextfew months. will work to stabilise prices,”
cent in the past month, alu-  under lockdown as of early readings in both Chinese particular, hit copper hard. Fitch Solutions said.
minium by 145 per cent, May. Even worse is Et the manufacturingandnon-man-  Pricesof copperhavedropped  Chinese fiscal policies ING Think also said it would
nickel by 10 per cent, zinc by  capital city of Beijing has also  ufacturing PMI in the remain- . toaround $9,500 atonne cur-  Economists see inflation stay-  keep its price forecast un-
over 85 per cent, lead by 55  fallen into partial k ingtwomonthsofthecurrent  rently on the London Metal  ing high until the War ends  changed for this year, though it
per centand tin by over 5 per  along with some othe} quarter, at least. “Further Exchangeﬁomoversmooo since supplies of crude oil, seesthe potential for the upside
cent. ler cities in China” said lockdowns, either district- metals such as nickel, and ag-  in prices delayed till late in the
Among other key metals, Wenyu Yao, senior commodit-  wide or full, have been im- "Shanghal (futures ex- ricultural produce such as second quarter or the second
& pricesof lithium have slipped ies strategistatING Think,the: posed in more than two change)  prices ~ have wheat, sunflower oil and half \
THE HITAVADA DATE : 7/5/2022 P.N.6
B Business Bureau absolute EBITDA, it would ltexpectssteel consumption
. remain higher than the pre- in Europe -- where the com-
THEIndiansteel sectoroutlook, pandemic levels, it said. pany has its main assets -- to
on the back of strong domes- “Lower Chinese production - decline 2-4 per cent in 2022,
tic demand from Government and exports, and an increase compared to its prior outlook
and private sectors, is likely to in quota limit for exports to  for a 0-2 per cent growth, the
l remain firm amid concern of [European markets, due to the.  steelmaker said.
global demand uncertainties g ongoing Ukraine-Russia war, “We are cautious on steel
in the current fiscal. : ' . : Indian steel players are likely demandinIndiaat currentsteel
l Tata Steel expects that ‘Ind-Ra also expects that to benefit. Assuch, themargin - prices. We are keeping a neu-
' demandandpriceswillremain infrastructure spendingby the in exports sales mixislikelyto  -tralviewonTataSteel,” anana-
- strong as Chinawillnolonger ~ government will support be higher in FY23, cushioning lyst with brokerage firm Motilal
beadding50-60milliontonnes - steady domesticconsumption. the profitability,” Ind-Ra said. Oswal said.
to its capacity annually and “The Government has allo-  In the March 2022 quarter, However, Tata Steel expects
| thatcountrymaynotexportsig- cated Rs 111 trillion for the Tata Steel's sales volume from to maintain India’s EBITDA
| nificantly higher quantities to National Infrastructure European operations had margin during'Q1FY’23. Even
| disrupt steel prices globally. Pipeline (NIP) to be spent over decreased by 2.8 percentona ¢+  coking coal costs will rise by
| However, India Ratings and the nextfive years whilefor the YoY basis. But, netrealizations USD 100 pertonnein the coun-
Research (Ind-Ra) has main- private sector capital expendi- onasequential basiswere high- try, it will be offset by an Rs
| tained a “neutral outlook” on ture, housing and consurner erbyEmoS:-!ltonaspncesmse. 8,000-8,500 per tonne hike in
thesteelsector forFY23inview durables end-user segment, ArcelorMittal, in its latest averageselling price, the com-
of high raw material inflation the demand growth would  projection, said global steel pany told analysts.
that would result in elevated remain muted due to elevated consumption may contract by . Bullish about  strong
prices and moderationof vol-  prices,” the ratingagency said. up to one per cent due to demand, the domestic steel
ume and margin. According to Ind-Ra geopolitical disrupnons and majorhasembarkedonamajor
The world’s second-largest research, steel playersmayfind supply chain issues, stoking capacity growth journey in
| © steel producer ArcelorMittal it challenging to pass on the inflation, China’s Covid-19 India over the next few years
| has projected a contraction in cost inflation completely. lockdowns dampening €co- and will double the capacity to
‘ global steel demand. Although this couldmoderate  nomic activity. - .40 million tonnes by 2030. N
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AKHIL NALLAMUTHU
BL Research Bureau

ilver's total demand hit

through the roof in 2021 as

global economic activity im-

proved post the Covid pangs.

Silver ETFs (Exchange Traded
Funds) were launched in India in early
2022 to provide retail investors an op-
portunity to take exposure to this pre-
cious metal. What are the factors driv-
ing sliver prices and what’s in store?
And what should investors take note of
when it comes to putting money on this
white metal? Here's answering: these
questions.

Shining fundamentals
Fundamentals of silver look solid at this
juncture. Total demand was up by19 per
cent year-on-year (y-0-y) to1,049 million
ounces (Moz) in 2021, according to data
by the Silver Institute (compiled by
Metal Focus). Demand for the metal has
come from across the board with the
largest contributor being electrical and
electronics segment with nearly half of
the total i.e., 508 Moz, up by 9 per cent
for the year. Bar and coin segment saw
the sharpestrise as the consumption in
this form increased by 36 per cent for
the year to 279 Moz. These factors have
led to a supply deficit (first time since
2015) of nearly 52 Moz in 2021.

In 2022, the demand is projected to
be solid where the industrial usage is
expected to go up by 6 per cent to nearly
540 Moz. Apart from the global GDP
growth, application in green technolo-
gies in auto and renewable energy sec-
tors are likely to be a boost. Interest-
ingly, electric vehicles have higher silver
loadings than the internal combustion
engine equivalents and there has been
steady demand for photovoltaics (PVs)
in recent years. PVs are nothing but
solar cells used to construct solar pan-
els. Consumption for PVs stood at nearly
114 Moz, up by 13 per cent y-oy. It was at
93 Moz in 2018.

Jewellery demand is anticipated to
rise by11 per cent to 202 Moz on the back
of lower prices and further recovery

from Covid, although net physical de-
mand for bars and coins is likely to stay
flatin 2022.

Overall, the Silver Institute projects
BL PORTFOLIO
PODCAST

Akhil Nallamuthu and

Parvshah discussthe  [ISKOE]

factors that will

determine the outlook :

for silver E.5A

https:/ftinyurl.comjsilverpodcast
Also available A Podcasts
4 on Spotify, Apple
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Multiple factors would /4
decide the direction (ﬂpl‘iCC
movement in future. Beyond
near-term challenges, there
could be a fresh uptrend.

the demand to outpace supply in 2022
as well, potentially increasing the defi-
cit to 72 Moz. So, the requirement for
the white metal is set to stay strong this
year. Even the long-term prospect re-
mains intact as electrification of
vehicles and investments in green en-
ergy can keep the demand healthy. Also,
there are new and emerging uses like in
nanotechnology where silver nano-
particles play an important role be-
cause of its physical and chemical
properties.

Challenges to sparkle

However, silver prices haven't been re-
flecting the strong fundamentals. After
gaining 47 per cent in 2020, silver lost 11
per cent in 2021. By closing at $22.36 last
Friday, it has dropped 3.9 per cent
year-to-date.

To combat Covid crisis, central banks
pumped in liquidity and cut interest
rates drastically. The US Fed cut the
policy rate to zero and announced
massive amount of QE (quantitative
easing). Talks of the eventual interest
rate hike in the US gained traction when
the US Fed turned hawkish in their June
2021 meeting, weakening silver prices.
Apart from this, treasury yields began
rising from August, increasing investor
preference for interest-yielding bonds
over non-interest-yielding assets like
precious metals. These factors out-
weighed the positive impact of rising
inflation on the precious metals. As a
result, silver, which possesses dual char-
acteristics - as both a precious metal
considered a safe haven, and as an in-
dustrial metal which does well on the
back of economic growth - depreciated.

It remained suppressed for the rest of
2021 along with gold.

While the Ukraine war did give silver
some impetus in February 2022, the
rally was shortlived as the war
triggered fresh growth concerns which
could dent industrial demand. The IMF,
in its World Economic Outlook in April,
projects global growth at 3.6 per cent in
both 2022 and 2023, down 0.8 and 0.2
per cent from January projections, due
to uncertainties unravelled by the
Ukraine war.

Moreover, headlines regarding the
Fed and the rate hike continued to dom-
inate throughout. Last week, the monet-
aryauthority of the US raised policy rate
by 50 basis points, following a 25-basis
point hike in March. This trend is likely

GETTY IMAGES/ISTOCKPHOTO

to go on through the year and this may
not be good news as the opportunity
cost of holding silver goes further up.
Silver buying, as an inflation hedge, too,
is not expected to pick up, as rate up-
cycle can bring down inflation worries.

Thus, multiple factors can decide
price movement. Perhaps, silver’s
strong fundamentals can be key in turn-
ing the tide in its favour slowly, if not
immediately. Even if the demand falters
and the recessionary concerns take
centre stage because of the Fed tighten-
ing too aggressively, the safe-haven de-
mand can shoot up and silver can be a
beneficiaryalong with gold. Simply put,
silver is.now in a position where it can
leverage the benefits of being
dual-natured.

Silver demand
b 20 | 221 | 202 | vearonyear growth (%)
in million ounces (Moz) 2021 2022*
Total industrial 4649 | 5082 | 539.6 9 6
Electrical & electronics 3041 | 330 3533 9 7
.. of which photovoltaics 101 | 1137 127 13 12
Brazing alloys 4.9 47.7 492 6 3
Other industrial 1159 | 1305 | 1371 13 5
Photography 21.8 28.7 284 3 -1 &
Jewellery 1498 | 1814 | 2018 21 11
Silverware 324 4.7 52.7 k?) 23
Bar & coin 205 | 2187 | 2192 36 0
Net hedging demand - 9.4 - - -
Total demand : 880 | 1049 11018 | 19 5
— — il Source: Silver Institute. Metal Focus

14




BUSINESS LINE DATE : 10/5/2022 P.N.8

BUSINESS LINE DATE : 8/5/2022 P.N.6

. Trend uncertain

Gold futures may decline before a rally .

Goshorton

-MCX copper

GURUMURTHY K
8L Research Bureau
The outlook for the copper
futures contract traded on
the Multi Commodity Ex-
change (MCX) is bearish.
The bounce from the low of
X753 last week seems to lack
momentum. It is currently
trading at ¥753. The con-
tract has struggled to
breach ¥780. This leaves the
chances high to see a break
below X750 in the coming
days.

Such a break can drag the
contract down to %715 over

AKHIL NALLAMUTHU the next two-three weeks.
P e e O Traders with a short-term
. pers ve go ' short
Global gold ETFs (Exchange Traded nowpztcium rts on
Funds) net inflows of 43 arise at ¥773. he stop-
/ tonnes in April. It is the fourth consec- loss at ¥791.
GOLD utive month of inflows showing steady Trail the stop-loss down to
OUTLOOK demand. With that, the total global ETF 748 as soon as the contract
Thereisalikelihood ~ tonnage has gone up to about 3869 falls to ¥732. Move ptop
of MCXGoldjune  tonnes, which is just 1 per cent below loss down to 728 as
futurescontract  the alltime high of 3,922 tonnes in it touches ¥721 on the down-
depreciatingto ~ November. thata breach of Sl,sao can triggera fall side. Book profits at X717.
50,000 in the But last week, gold prices sawa mar-  t0$1,770. E e Important resistances are
shortterm  ginaldropasdollarstrengthened. Also, P e at X780 and ¥787. A strong
the volatility in treasury yields on the MCX-Gold (!51.343 . rise past ¥787 is necessarily
backof the Fed raising policyrateby50  The June futures of goldontheMcxde- needed to ease the down-
basis points had animpact. Thus,inthe  clined on Monday and marked a low of side pressure and revisit
global spot market, gold fell by 0.7 per  ¥50,481, which was also the intraweek X800 levels again. But that
cent to end the week at $1,883.4 per low. Thus, the stop-loss of our long re- looks less probable.
ounce. Similarly, on the Multi Com- commendation at 350,700 was On the charts, there are
modity Exchange (MCX), gold futures  triggered. But then, the contract stayed early signs that the broader
dropped 0.8 per cent to close the week  sideways for the rest of the week. In fact, uptrend that has been in
at 51,343 (per 10 grams). But charts,as  itattempted torally towards the end of place since March 2020 has
it stands, do not offer clarity on the the week but was blocked by the price got reversed. This could
near-term trend. band ¥51,300-51,500. keep the prices below 787
' However, there is likelihood of the as fresh and strong selling
Spotgold($1,883.4) contract depreciating to 350,000 in interest can come into the
Gold, in the international spot market, the short-term. An extension of the fall market on any bounce from
openedonthebackfootanditsawade- can drag gold futures to ¥49,000 current levels.
cline on Monday. However, there was  where the 200-day moving average The expected fall to X715
no follow through sell-off and for the  (DMA)lies. We donotexpectthedecline mentioned above  will
remaining part of the week, it was  togobeyond this support. There might strengthen the case of the
largely trading sideways. be a bullish reversal either at ¥50,000 trend reversal. A sustained
Although the price action suggests  orat%49,000.' break below %715 will con-
that gold could see a decline from here, On the upside, the price band firm the same. Chances are |}
it can be arrested at $1,830 - a strong  between ¥51,300-52,200 is crucial as high that %715 can hold on
support. A rising trendline can alsobe  there is a confluence of résistances in- to its first test and produce
seen which can potentially offer sup- cluding the 50-DMA at ¥52,000. There- a corrective bounce to ¥750-
portbetween $1,830 and $1,840. fore, considering the prevailing condi- X780. But the upside is
So, after a decline to $1,830, gold can  tions, traders can stay on the sidelines. likely to capped and we
be expected to rally to $1,915 initially Freshpositions can be considered if the prefer the MCX copper con-
and then possibly to $1,960 in three to  price falls to 50,000 or if the contract tract to fall below %715
four months. But it should be noted breaks outof ¥52,200. eventually. -
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JSW Steel to put I;"

plant on the block 4

Efforts to revive the

Aferpi plant failed: .

3

amid rising raw
material costs

SURESH P IYENGAR

Mumbai, May 10

JSW steel will soon put its sub-
sidiary in Italy on the block on
as many efforts by the com-
pany to revive the business
have failed amid rising raw
material costs and pressure
mounting to make fresh in-

0rfglnally owned by Russia’s Severstal, the plant has an annual
steel production capacity of about two million tonnes.

asteel plantIlva SpA, JSW Steel
was then very bullish about

vestment to cut emission. revival of .the stressed Aferpi.
JSW Steel had acquired the However, the plant could not
onceprized and second be turned around despite
largest steel plant at Aferpifor huge investment to upgrade
€55 million (X451 crore) from  itand cut-down on cost.
Algeria-headquartered 'Cevi- The ongoing Ukraine crisis

tal in2018.

has made matters even worse
by pushing up the cost all

Costs pushedup around, sources said. When
Having lost the battle with Ar- contacted, JSW Steel declined
celorMittal then foracquiring  to comment.

" Originally owned by Rus-
sia’s Severstal, Aferpi has an
annual steel production capa-
city of about 2 million tonnes
in Piombino and manufac-
tures speciality steel used in
railway, automobile. and
earth-moving vehicles.

The Italian unit has repor-
ted an EBITDA loss of €6.8 mil-
lion in the December quarter
against €6.1 million in the
September quarter.

BUSINESS LINE DATE :

11/5/2022 P.N.9

Govt PSUs told to surrender non-operatlonal coal mines by July

As of Dec 2021, 45 out of 73 mines allotted
to govt firms remained non-operational

RISHIRANJANKALA
New Delhi,May 10
Central and State government
companies have been given time
till July this year to surrender
their non-operational mines
with the Coal Ministry.

On April 7, the government ap-

operational mines without pen-
alty (forfeiture of bank guaran-
tee) and citing without any

reason. As of December 2021, 45
mines out of 73 allotted to gov-
remained

“Given the of alloca- in terms of availability
tionof coal blocksatthatpointof  of coal resources. In the approval,
e ittty - pvc it caties
operationalisation of coal were can
were very stringent and firm, quickly recycled back after re-
leavingnowriggleroomeitherto  movingtechnical difficultiesand
the successful allottee or the adjusting boundaries and
amount, Nominated Authority. Penalisa-  offered to interested parties un-
tion paid to prior allottees, shall tion for delay in operationalisa-  der the recently launched com-
cases where the mine opening  notbereturned. tion hasresulted indisputesand  mercial coal mines auction
could not be ob- courtcases,” itadded. policy. Early
tained by the allottee. The Min-  Revenueshare Delays were due to reasons of blocks will provide
istrywill return theperformance  On the rationale behind the beyond the control of allottees, ment, boost investment, contrib-
bank tee upon surrender  move, the Coal Ministry said the  for example, law and order is- ute to economic development of
of the mine block. All pending  revenueshare payablebyStateor  sues;enhancementintheareaof backward areas and promote
show cause notices issued for Central PSUs is fixed on a per forest from what was declared easeof doingbusiness, leadingto
delays would also be considered  tonne basis unlike the private earlier;resistanceofland-holders  reduction in import of coal, the
sectorwhich hastobid. - against acquisition; geological ~Ministrynoted. ;
-
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